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OTC EXCHANGE OF INDIA 
NOTIFICATION 
Mumbai, the 25th March, 2009 

Amendments to the Bye-I«w/Rule» of OTC Exchang e of India ' 

No. 380/09/L & S/023.—[(1) As per the directives of SEBi, the existing clauses 21 to 25, 28 
and 30 in Chapter VIII of the Bye-laws to be amended. The Board at its meeting held on August 5,2008 
has approved the amendments subject to SEBI approval. (2) As per SEBI Circular No. MRD/DoP/SE/ 
Cir-38/2004 dated October 24, 2004 and Board approval dated August 5,2008 the existing clause 15 
in Chapter XIV-B of the Bye-laws to be amended subject to SEBI approval.] 

The Exchange proposes to amend its following existing clauses in the Bye-iaws/Rules as per 
the directives of SEBI. Objections/comments in this regard may be communicated to the 
Exchange within 15 days of publication of these amendments, so that the same can be sent to SEBI 
for final approval. 
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(i) 


Amendments to clauses 21 to 25,28 & 30 in Chapter VIII of the Bye La™ 


Chapter 

VIII 

(Clauses) 

21 


23 


T Existing 

Margin requirements 

Dealings in Specific Bargains, 
Provisional Documents and 
dealings in any security or 
securities admitted to the Official 
List shall be subject to such 
margin requirements or such other 
requirements as the OTC 
Committee may from time to time 
prescribe in addition thereto or in 
modification thereof. 


Proposed 


Margin requirements 

Dealings in Specific Bargains, 
Provisional Documents and dealings 
in any security or securities admitted 
to the Official List shall be subject to 
such margin requirements or such 
other requirements as the SEBr or 
relevant authority may from time to 
time prescribe in addition thereto or 
in modification thereof. 


Form of Margin 

The* margin- to be furnished by a 
Member under triese Bye-laws and 
Regulations shall be provided by a 
deposit of cash or it may be 
provided in the form of a Deposit 
Receipt of a Bank approved by the 
OTC Committee or in securities 
approved by it subject to such 
terms and conditions as it may 
from time to time impose, j 
Deposits of cash shall not carry | 
| interest and the securities 1 
j deposited by a Member valued at 
! the ruling market price shall 
exceed the margin amount for the 
time being covered by them by 
such percentage as the OTC 
Committee may, from time to time 
pre scribe. _ _ _ 


Form of Margin 

The margin to be furnished - by a 
Member under these Bye-laws and 
Regulations shall be provided by a 
deposit of cash or it may be provided 
in the form of a Deposit Receipt of a 
Bank approved by the SEBI or 
relevant authority or in securities 
approved by it subject to such terms 
and conditions as it may from time to 
time impose. Deposits of. cash shall 
not, carry interest and the securities 
deposited by a Member valued at the 
ruling market price shall exceed the 
margin amount for the time being 
covered by them by such percentage 
as the SEBI Of relevant authority 
may, from time to time prescribe. 


i 


Value of Malgin to be 
maintained 1 

The Member depositing Margin in 
the form of securities shall always 
maintain the value thereof at not 
less than the margin amount for 
the time being covered by them by 
providing further security to the 
satisfaction of the OTC 
Committee which shall always 
determine the said value and 
whose valuation shall conclusively 
fix the amount of any deficiency to 
be made up from time to time. 


Value of Margin to be maintained 

The Member depositing Margin in the 
form of securities shall always 
maintain the value thereof at not less 
than the margin amount for the time 
being covered by them by providing 
further security to the satisfaction of 
the SEBI oi relevant authority 
which shall always determine thfe 
said value and whose valuation shall 
conclusively fix the amount of any 
deficiency to be made up from time 
j to time. / 
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24 


25 


28. 


Margin to be Held by the 
Exchange 

The margin shall be held by the 
Exchange and when they are in 
the form of Bank Deposit Receipts 
and securities such Receipts and 

- -securities shall be trsnslerred - 49 " 
such persons or to the name of a 
Bank approved by the OTC 
Committee solely for and on 
account of the Exchange, without 
any right whatsoever on the part of 
the depositing Member or those in 
its right to call in question the 
exercise of such discretion. 

"t"' Letter of Declaration 


Margin to be He id by the Exchange 

The margin • shall be held by the j 

Exchange and when they are in the i 
form of Bank Deposit Receipts and 
securities such Receipts and 
se stfitie i fr shall —he- trans fe rred —to.. 
such persons or to the name oi a 
Bank approved by the SEBI or 
relevant authority solely for and on 
account of the Exchange, without 
any right whatsoever on the part of 
the depositing Member or those in its 
right to call in question the exercise 
of such discretion. ; 

Tetter ofDecia ration I 


A Member depositing margin 
under the provisions of these Bye¬ 
laws, Rules and Regulations shall 
when required to do so, sign a 
Letter of Declaration in such form 
or forms as the OTC Committee 
may. from time to time prescribe in 
addition thereto or in modification 

o f substitution the reof___ 

Suspension on Failure to 
Deposit Margin 


A. Member depositing margin under 
the provisions of these Bye-laws, 
Rules and Regulations shall when 
required to do so, sign a Letter of 
Declaration in such form or forms as 
the SEBI or relevant authority 
ma v , from time to time prescribe Vp 
addition thereto or in modification or 

substituti on thereof .... 

Suspension on Failure to Deposit 
Margin 


The OTC Committee may 

suspend a Member/Dealer from 
dealing on the Exchange., in the 
' event of his failing to deposit 
margin as provided in the Bye¬ 
laws, Rules and Regulations. A 
notice of such suspension shall be 
immediately displayed on the 
j quotation system and the 
| suspension shall continue until 
| the margin required is duly 
| deposited. 

30 | Penalty for Evasion 


The SEBI or relevant authority may | 

suspend a Member/ Dealer from ■ 
dealing on the Exchange, in the 
event of his failing to deposit margin I 
as provided in the Bye-laws, Rules 
and Regulations. A notice of such 
suspension shall be immediately 
displayed on the quotation system 
and the suspension shall continue 
until the margin required is duly 
deposited. . 

Penalty for Evasion 


If a Member assists another in 
evading the margin regulations 
and any one of them is declared a 
defaulter the other shall be liable 
to pay to the Default Committee for 
the benefit of Creditors of the 
defaulter, the amount of margin 
that the Defaulter would have 
otherwise deposited with the 
Exchange in accordance with these 
provisions The amount so 
payable by such Member shall be 
in addition to any other penalty 
that may be imposed on him by 
OTC Committee/Board, ___ 


If a Member assists another in 
evading the margin regulations and 
any one of them is declared a 
defaulter the other shall be liable to 
pay to the Default Committee for the 
benefit of Creditors of the defaulter, 
the amount of margin that the 
Defaulter would have otherwise 
deposited with the Exchange in 
accordance with these provisions. 
The amount so payable by such 
Member shall be in addition to any 
other penalty that may be imposed 
on him by SEBI or relevant 
authority _ 
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2. Amendments to clause 15 in Chapter XIV-B of the Bye-laws: 


Chapter 
XIV B 

Existing 

Proposed addition to the clause 

15 

Maximum Liability from 

Investor Protection Fund 

Investor Protection Fund Trust 


The ceiling on the amount of 
individual claim by investors due 
to default of a Member/Dealers of 
OTCEI is restricted to Rs.50,000/-, 
that would be met out of Investor 
Protection Fund. (Inserted as per 
the Board Resolution passed at the 
- 63 fcl meeting held on March 24, - 
2003._ ___ 

Investor Protection Fund Trust was 
formed to administer the Fund and 
the Fund will be maintained and 
utilized as per the guidelines issued 
by SEB1 and as amended from time 
to time. 


For OTC Exchange of India 
MUNESH GOEL, Officiating Managing Director 
[ADVT. I ll/4/Exty/69 ZC/09] 
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